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Draft Terms of Reference of the Auditor Panel

PURPOSE/AIM
That the Trust Board approves the Terms of Reference of the Auditor Panel.
BACKGROUND/CONTEXT

The Local Audit and Accountability Act 2014 (the Act) requires every ‘relevant
authority’ to appoint an auditor panel to exercise functions set out in the Act

(part 3, section 9). In the NHS, relevant authorities are NHS trusts and clinical
commissioning groups (CCGs). Schedule 4 paragraph 1 of the Act states that:

“The auditor panel MUST be appointed either by the organisation OR by the
organisation and one or more other relevant authorityl. The auditor panel
MUST be either a specially established panel OR an existing committee, sub-
committee or panel. It is for the organisation’s board/ governing body to decide
how it appoints its auditor panel. The auditor panel must be in place in time to
advise on the appointment of external auditors for 2017/18. In practice this
means that the panel needs to be established early in 2016. These terms of
reference assume that an NHS trust board or CCG governing body has decided
to nominate its existing audit committee to act as its auditor panel. No other
relevant authorities are involved. It is important to remember that even when
this approach is followed (i.e. the existing audit committee is nominated as the
auditor panel), the statutory requirements set for auditor panels must be
followed. This means that the panel must have its own terms of reference and
discharge its duties separately from the audit committee.”

PROPOSALS/NEXT STEPS

That, in accordance with its Terms of Reference, the Auditor Panel keeps its
Terms of Reference under regular review and submits them for Trust Board
approval at least annually.

RISK ASSESSMENT

If the Trust Board is to be assured by the reports received from its key
Committees, it is essential that the relevant Terms of Reference are kept under
review to ensure their validity and effectiveness.

RECOMMENDATIONS

That the Trust Board approves the Terms of Reference of the Auditor Panel.

APPENDICES

Draft Terms of Reference of the Auditor Panel.



